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A. INTRODUCTION

This Policy has been fonnulated to define the respective materiality of Ashutosh Fibre
Limited (the "Company"), pursuant to the disclosure requirements under Schedule VI of
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2018, (as may be amended from time to time) ("SEBI ICDR Regulations"), in
respect of following:

A. Identification of 'material' creditors;
B. Identification of 'material' litigation (excluding disciplinary actions against the promoters,
criminal proceedings, statutory/regulatory actions and taxation matters);
C. Identification of material companies to be disclosed as Group Companies.

B. APPLICABILITY AND OBJECTIVE

This policy shall be called the 'Policy on Identification of Material Creditors, Material Litigations & 
Group Companies/Entities' ("Materiality Policy"). 

The Board of Directors of the Company ("Board") at their meeting held on 16th September, 2025 
discussed and approved this Materiality Policy. This Materiality Policy shall be effective from the 
date of approval of this Materiality Policy by the Board. 

In this Materiality Policy, the term "Offer Documents" shall mean the Draft Red Herring Prospectus, 
Red Herring prospectus and the Prospectus, and any addenda or corrigenda thereto to be filed and/ or 
submitted by the Company in connection with the proposed initial public offering of its equity shares 
with the Securities and Exchange Board of India, Registrar of Companies, Ahmedabad ("RoC") and/or 
stock exchange where the equity shares of the Company are proposed to be listed, as applicable. 

All other capitalised terms not specifically defined in this Materiality Policy shall have the same 
meanings ascribed to such tenns in the Offer Documents. 

C. POLICY PERTAINING TO THE IDENTIFICATION OF MATERIAL 
CREDITORS, MATERIAL LITiGATIONS & GROUP COMPANIES/ENTITIES

The Materiality Policy with respect to the identification of the material creditors and material litigation shall be as 
follows: 

Identification of Material Creditors 

Requirement: 

As per the requirements of SEBI ICDR Regulations, the Company shall make relevant 
disclosures in the Offer Documents f<?r outstanding dues to creditors: 

(i) Based on the policy on materiality defined by the Board of Directors of the Company and as
disclosed in the Offer Document, disclosure for such creditors which include the consolidated number of
creditors and the aggregate amount involved; · •·
(ii) Consolidated infom,ation on outstanding dues to micro, small and medium enterprises and other
creditors, separately giving details of number of cases and amount involved; and
(iii) Complete details about outstanding over dues to material creditors along with the name and
amount involved for each such material creditor shall be disclosed on the website of the Company with a
web link thereto in the Offer Documents.
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Policy on maeriality:

For identification of materiar 
:r".dial., in terms ofpoint (i) above, a creditor of the companyshall be considered to be material for the purpose of ais"fo.*" in the Issue Documents, ifamounts due to such creditors exceed Five percent (5.00%) 

"f 
th. t"t"l t;;p;;;bil;;il;

company as of the end of the most recent period covered rn tlr....tut"a nr*iiiil;#;;
included in the Offer Documents.

Disclosures in the Offer Documents regarding material creditors

(i) For creditors identified as 'material' based on the abovementioned policy, informationon outstanding dues to such materiar creditors shall be discroseJ'il A;'i;#";Documents arong with the details of tre material creditors, wrrictr inctuoe freconsolidated number of creditors and amount involved on an aggregate basis, as ofthedate of the ratest restated financial statements included in trre oEer-oo"r."r,t.. 
-^ ".-

(ii) For outstanding dues to micro, small and medium enterprises (,,MSMDs,,), thedisclosure wi, be based on information available with the'Compant;ftH ;i;;status of the creditors as MSMEs as defined under Section 2 
"f 

th; Mi"da;;ii;;
Medium Enterprises Development Act, 2006, as amended, as has Uee, refea ,.oo, f,Jthe statutory auditors in preparing their audit ."p".t. iri".."tr"r"r"r J#ffi;#:i
MSMEs creditors shall be provided in the offer I]ocuments in the followi"g;;;;,-
. aggregate amounts due to such MSME creditors; and

' aggegate number of such MSME creditors. as of the date of the latest restated
financial statements included in the Offer Document.

(iiD complete details about outstanding over dues to the material creditors along with thename and amount invorved for each such material credito*rr"rr u" Ji."i".?i 
", ii.website of our Company with a web link in the Offer Documents.

The company shall make relevant disclosures before the Audit committee/ Board ofDirectors as required by applicable law from time to time.

Identification of Material Litigation

Requirement:

As per the requirements of SEBI. ICDR Regulations, the Company shall disclose pending
litigation involving the company, its material-subsidiaries, promoters, Directors (."rh';;t:
"Relevant Parties'):

(i) All outstanding criminal proceedings;

(ii) All. outstanding actions by regulatory authorities and statutory authorities incruding
notices issued by such authorities;

(iii) All.outstanding claims related to direct and indirect taxes, in a consolidated manner
giving details ofnumber ofcases and total amount;

(iv) Disciplinary action incruding penalty imposed by sEBI or stock exchanges against the
Promoters in the last five financial years including outstanding action; aid

Other material pcnding litigations - as per policy of materiality defined by the_
(v)

and disclosed in the Offcr Documents.



Additionalry, in terms of the SEBI ICDR Regulations, thecompany_is required to discrose anyoutstanding litigation involving the.Group Clmpanies, which may have a material impact. onthe Company. For the purposei of determining th" 
"r",*airg iirigJ;;;";;i;il #r"-rpC_ompanies, which may.have a materiat impalt on th; C"il;rr;'il;';;il;;":#:"d *o*"Policy on materiali4r,, herein below shall apply.

Poliqt on materiatiE:

For the purpose ofpoint number (v) above, any other pending litigation invorving the company,Subsidiaries, promoters and its Directors anishall be consiierei.ild"r;fi##ffior" ofdisclosure in the Offer Documents if:

(D the monetary amount ofthe craim/dispute made by or against the Relevant parties inany such pending litigation/arbitration proceeaing, to tfrJ "*i.ni;;ifil; ;;*d,the lower of the following:

(a) two percent (2.007") of revenue from operation, as per the latest annual restatedfinancial statements; or
(b) two percent^ (2.00."/o) of net worth, as per the latest annual restated financial

statements of the issuer, except in case the arithmetic vatue of ttre net worttr isnegative; or
(c) five percent (5.00%) ofthe average ofabsolute varue ofprofit or ,oss after tax, as

.. per the last annual restated financial statements ofthe issuer.(ii) where monetary liability is not quantifiable or joes not exceed the threshold mentionedin point (i) above, the outcome ofany such pending pro"""di.e, ;;;il;;; 
".",*"rbearing on the business, operations, performance, prospects, financial position orreputation of the Company.

(iiD where the decision in ons matter is likely to affect the decision in similar matters, eventhough the amount invorved io an individuar matter may not exceed the materiality
threshold as specified in above.

As per the requirements of S€BI ICDR Regulations, the Company shall disclose the followingpending litigation involving Key Managerial p"r.o*rl -d s"nio. ttl-ug.n,"ni p..."*.i'"r tr,"Company:

l) All criminal proceedings;
2) All actions taken by statutory and regulatory authorities

Further, preJitigation notices received by the Relevant Parties from third parties (excluding notices
issued by statutory / regulatory/ tax authorities or notices tlueatening ..irrrinur ujorf Jufi,-unr.r.otherwise decided by the Board, not be considered a material litig;ion unt .""r, iir* ir,ut tr,.Relevant Party is impleaded 

T.u.d:f..rgunl in proceedings l.itiut"i U"for" *y ""ri,',"ffif o.govemmental authority, or judiciar / arbitrar forum or is nitified uy *y g**i,.r"rta,'.o*i"ry 
".regulatory authority ofany such proceeding that may be co.r"n""i. ' -

D. IDENTIFICATION OF'MATERIAL' GROUP COMPANIES & ENTITMS

Requirement:

l'hc SEBI ICDR l{egulations define "Group companies" as "such companies (other than

::::::'::l.i:!,':::'':,1?1:::t 
.l,'i!h 

vhi?! there.were retoted partv 
"",;,;;;;;','';;;;,;';;period for which financio! infornation is disclosed, as coyeretl under' the applicable

standards, and also other companies os consirlered material by the boord oj ih" issuu,
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Jhgrefore, as per the requirements ofthe SEBI ICDR Regulations, group companies/entities shainclude:

(i) Companies/entities with.which,.,h:." y".r" Jelallg parfy transactions, during the period forwhich financiar information is disclosed in the offer Document (s) (the ,.Re[orrt'r"iioa1,
as covered under Accounting Standard (AS) l8 (collectively, .,A.""i,iir"g ii"ra"#i, *o

(ii) Companies/entities as considered material by the Board under the policy on Materiarity (asdefined below).

Polky on Materiali4t:

with respect to point (ii), for the purpose ofdisclosure in the offer Document (s), a company or entityshall be considered material and shali.be disclosed as a ,Group Company, or ,Cffi fntity;l,i tf," Off*
?o:u.:lU,- if such company or entity (a) is a member of the-promoter group of the Company (asdefined.in the Reguration z (t) 

Qp) 
j tt',i seet lcon neguiations); and"(b) *itt *t iJ-d,,i['*"."transacrions in the most recent financjar year and stub p"rla, ir -y, i, ;;p""t;i;;i"i'ilJ.rur"o

Financial Statement included in the offer Ilocument, which indiuiauaiy o.irlf" ,eg."g;", ;r"*a 
",percent (10.00%) of the totar restated reverue irom operations ;r trr" c",ni-u,vl-.i"riiro uclassified as group companies or group entities.

E. AMENDMENT

The Executive chairman of the company in consultation with the Board of Directors shall have thepower to amend any of the provisions.of rhis.Materiarity poricy, substitute any oithe pi"ri^r[rrlitr, 
"new provision or replace this Materiality policy entirely with a new policy.

This. policy shall be subject to review/changes as may be deemed necessary by Board/Ipo committeeand in accordance with regulatory amendments fro- time to time. This polt"y i"ii;;;il;ip.qrarr"to any additional disclosure requirement w_hi9h may be prescribed by sEtil or the Stock nJJliges,including through any observations on the Offer Documents_
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